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Relationship of tuition to state
higher education funding commitments

GET State Financial Aid

e State guarantees o State Need Grant (83%
100 units = 1 year of of all state aid)
tuition at UW/WSU e State Work Study

o Higher prices result in e Washington Scholars
less access; less fund o WAVE

stability. ¢ In future, College Bound
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How GET Works

« Tuition is sold in units; 100 units equal
one year’s tuition at the highest priced
Washington public university, (the
higher of UW or WSU).

« The program is designed to be self-
sustaining, but is backed by the full faith
and credit of the state of Washington.
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Key assumptions in setting the
GET unit price

« Stable long-term investment
returns

 Predictable tuition increases
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State student aid programs - awards based on tuition

State Need Grant
 Need-based award
« 71,000 + recipients

* For every 1% increase in Tuition & Fees (TF), add
about $2 million per year to program costs

Washington Scholars Award
* Merit-based award
* About 420-450 recipients

* For every 1% increase in TF, add about $38,000/yr

Washington Award for Vocational Excellence (WAVE)
* Merit-based award

» About 300 recipients
* For every 1% increase in TF, add about $13,000/yr
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 Tuition is just one element of what students have to pay.

Sample 2008-09 Student Budget

Student Costs of Public Research
Attendance University

= Tuition & Fees $ 6,647
= Books & Supplies 924
» Room & Board 8,052
» Transportation 1,098
= Miscellaneous 1,941
Total Costs $18,662

* Over the years, the non-tuition portion of the budget is relatively
predictable, rising as CPI increases. Tuition has grown faster than CPI.

» A 3 percent increase in CPI means that students will have another
$360 added to their costs, even before T&F increases are considered.
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Students at the lowest income levels account for more than half of all
debt. However, average debt levels rise as income levels rise.

Number of Total
BEITerers 0-65% MFI - Lowest Income 66-100% MFI - Low Income >100% MFI - Low Income Debt
38,000 $250 Million

36,000 —
34,000 | L $225 Million
32,000 Total
30,000 Borrowers || $200 Million
28,000 37,457
26,000 $175 Million
24,000 | Total Debt
22,000 | $228 Million $150 Million
20,000
18,000 $125 Million
16,000
14,000 $100Million
12,000 ’—I—,—‘
10,000 ' ' $75 Million

8,000 TE"“' Total Debt ' i ———

- orrowers ai . H— Total — Total De —
99 Million
f{ggg 13,343 g Borrowers L1 $101 Million $50 Million
' 10219  —
2,000 — $25 Million

Average Annual Loan Amount Average Annual Loan Amount Average Annual Loan Amount

$6,075 $7,417 $9,865

Median Family Income (MFI) = $75,000 for a family of four

Source: 2007-08 HECB Unit Record as reported by institutions. 7
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917 Lakeridge Way SW 919 Lakeridge Way SW
PO Box 43430 PO Box 43450

Olympia, WA 98504-3430 Olympia, WA 98504-3450
Phone: 360-753-7800 Phone: 800-955-2318

Web site: hecb.wa.gov Web site: get.wa.gov



